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Name of Operator: U.S. Ener&v Corp

Mine Name: Tony M/Lucky Strike

STATE OF UTAH
DEPARTMENT OF NATUAL RESOURCES

DIVISION OF OIL, GAS AND MINING

MODIFICATION OF ATTACHMENT A
TO THE

RECLAMATION CONTRACT

Per the executed reclamation contract, the surety agreement for reclamation obligation is included
as Attachment A to the reclamation contract as foltows:

Check the boxes that apply to this form:

Surety:

Reason:

X Decrease

I Increase

flReplacement

flAmendment to NOI
fl Cancellation/ Termination of surety
flEscalation
fi Partial Release of surery

n other
Explain:

2Pd1- /aco ir-1
07t23t0t 'J' flr,(r3

Permit Number: Ml0l7/001

Phone Number: i3A7) 856-9271

Surety Dollar Amount Associated With This Acrion: S$.300.09_

Surety AggregateAmount: S6.000.00

Included in rtis modification (surety mast be aftached)
lnstrument(s):

f]Corporate Surety n Riaer
n IOC Letter of Credit fl Amendment
X Cn Certificate of deposit ffi Rddendum
I Cash flother

Explain:

effective as of the last date signed below

(fqnr.S*r!' l"*T-",r- qd d (z,h'
by this modification will remain part of Attachment A and labeled as such.

R. BazaDirector

tftlt)3

Utah Division of Oil, Gas Mining
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FORM MR-RC (LMO)
Revised August 9, 2006
RECLAMATION CONTRACT

Mine Name: Tonv MlLuckvStrike

OtherAgency File Number: ML31862

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MIN|NG
1594 West North Temple, Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5291
Fax: (801) 359-3940

---ooooo---

LARGE MINE RECLAMATION CONTRACT

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
pgtween U.S. Enerqv Corp the "Operatod' and the Utah State Division of Oil, Gas and
Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. M/017/001 which has been approved by the Division under the
Utah Mined Land RectailIii6?lATilsections 40-8-1 et seq., Utah Code Annotated,
(2005, as amended) (hereinafter refened to as "Act") and ihe regulations adopted
pursuant to the Act: and

WHEREAS, Operator is obligated to reclaim the land affected by the mining
operations in accordance with the Act and regulations, and the Operator is obligated to
provlde a surety in form and amount approved by the Division or the Board of Oil, Gas
and Mining (Board) to assure reclamation of the lands affected by the mining
operations.

NOW, THEREFORE, in consideration of the mutual covenants contained herein,
the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the Act and
regulations, as they may be amended, and in accordance with the mining and
reclamation plan (Reclamation Plan) approved by the Division all of the linds
affected by the mining operations conducted or to be conducted pursuant to
the approved Notice of lntention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:

RECEIVED

sEP02m

DIV, OF OIL, GAS & MTNING



A. All surface and subsurface areas affected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and
workings; refuse banks or spoil piles; evaporation or settling
ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the
map and legaldescription, unless explicitly and clearly
identified as EXCLUDED on maps, and legal descriptions
included in the approved NOI; provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1, 1977; (2) the lands would be
included but have been reclaimed in accordance with an
approved notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the approved NOl.

3. The Reclamation Plan is intended to establish methods, plans, specifications,
and other details required by the Act and regulations as they pertain to the
lands affected by mining operations, and no provision of the Reclamation
Plan shall be interpreted to diminish the requirements of the Act and
regulations. The Operator shall be responsible for reclamation of all such
Lands Affected regardless of enors or discrepancies in the maps or legal
descriptions provided with the NOI or Reclamation Plan, which are primarily
intended to assist in determining the location of the mining operations, to
describe the areas of disturbance, and to assist estimating the amount of
surety required.

4. The Operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of Intention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in fullforce and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as AfiACHMENT A
to this Contract.

5. lf the Surety expressly provides for cancellatlon or termination for non-
renewal:

A. The Operator shallwithin 60 days following the Division's
receipt of notice that the Surety will be terminated or cancelled,
provide a replacement Surety sufficient in a form and amount, as
required by the Act, to replace the cancelled surety; or
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B. lf the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination, the
Division may order the Operator to cease further mining activities,
and without further notice proceed to draw upon letters of credit,
to withdraw any amounts in certificates of deposit or cash and/or
other forms of surety, and to otherwise take such action as may
be necessary to secure the rights of the Division to perfect its
claim on the existing surety for the purpose of fully satisfying all of
the reclamation obligations incuned by the Operator prior to the
date of termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands Affected
by the mining operations, and may, if necessary, proceed to take
such further actions as may be required for the Division to forfeit
the surety for the purpose of reclaiming the Lands Affected.

6. The Operatofs liability under this Contract shall continue in full force and
effect until the Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act, the regulations,
and the Reclamation Plan, as they may be amended. lf the mining
operations are modified or for any other reason vary from those described in
the approved Notice of Intention, the Operator shall immediately advise the
Division, and the Notice of Intention shall be revised and the Surety amount
shall be adjusted as necessary.

7. lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. lf the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the Surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the approved Notice of Intention in accordance
with the requirements of the Act and regulations, as amended and the
Reclamation Plan, as amended. lf the Division makes such finding, Operator
may make request to the Division for a reduction in the amount of the surety.
The Division, or the Board if the surety is in the form of a board contract, may
permit such a reduction if it determines that the reduced amount will be
adequate to ensure complete reclamation of the lands affected by the mining
in accordance with the requirements of the Reclamation Plan, the rules and
the Act, as amended.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the rules.

9. Operator agrees to pay all legally determined public liabitity and property
damage claims resulting from mining operations, to pay all permit fees, to
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maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

10. Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operatods agents
and employees, or contractors to comply with this Contract.

11.lf Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attomey's fees incuned by the
Division and/or the Board in the enforcement of this Contract.

12.Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result in
an order by the Division requiring the Operator to cease mining operations,
and may thereafter result in an Order, subject to an opportunity for notice and
hearing before the Board, withdrawing and revoking the Notice of Intention,
and requiring immediate reclamation by the Operator of the Lands Affected or
forfeiture of the Surety.

13.In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply with
this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
retumed to the rightful claimant.

14.The Operator shall notify the Division immediately of any changes in the
Operato/s registered agent, the Operato/s address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any erors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.lf requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16.This Contract shall be governed and construed in accordance with the laws of
the State of Utah.
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Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party, and that the Operator, if not a natural
person, is an entity properly organized and in good standing under the laws of
the United States and is registered with and authorized to do business in the
State of Utah.

OPERATOR:
4.5. Eru€RGv (enr.

Operator Name
By fltr*h G. L"-.>.ua
Authorized- Officer (Typed or Printed)(ao
Authorized Officer - Position

) ss:
)

ffi
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_..q--/ I t/="/rr
Officer's Signature Date

STATE AF 1z/Ya,.,zr e )

-'--
COUNTY OF ?.t e-zn,r-zr

On the 2L aay of . nr <z' ,2AAB-, -rn C. l, ,u-
personally appeared before me, who being by me duly swom did say that

he/she is an o F€lc-ER (i.e. owner, officer, director,
partner, agent or other (specify)) of the Operator and duly acknowledged that
said instrument was signed on behalf of said Operator by authority of its bylaws,
a resolution of its board of directors, or as may othenruise be required to execute
the same with full authority and to be bound hereby.

Public
Residing at
My Commission Expires: y'l,tv tq ?oo?



DIVISION OF OIL, GAS AND MINING:

srArE or L tln h I

couNwoF_So"lt Lr,Ve
On the ? day of ,20d,,, :|..ln ur ?- Rc za-
personally,appe3re{ before me, v{ho being duly swom did say ttrai rre,

the said is the Director of the Division of- ,.r , r, r r \ r r.yr .-r ,9 l,rv vrrvvsvt vt ttlg glvtcrl\rl

oil, Gas and Mining, Department of Natural Resources, state of utah, and he
duly acknowledged to me that he executed the foregoing document by authority
of law on behalf of the State of Utah.

Notary Public

Residins ^t lal I LaVL

//t/6 /a ?
L'ate '

) ss:

)

My Commisslon Expires:
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FACT SHEET

Operator: Please fill out fact sheet to the best of your ability.

Commod ity: L(ru.,;-

Bonded Acres: fr.8
Mine Name: -, ,y' '^, (,/r 5/.;1.

Permit Number: | ,, ,

county: G- {-t t, t-
operatorName: / S. 7,(r/

Operator Phone: Cwz) efl-tzzl
Operator Fax: lnz)es7- son

Operator Emaif : #@ t .rto,.o-

contact Name: il C*{f
Contact Emailz {r-/ e usnrrtLo*t

Contact Pnone: (30?) Bt6*?27/

Surety Type: Cil

alfzra/

Bank: <'!*/. #' {en*.,.*

Surety Amount: '{ m
Account number:

Tax lD (required for cash only):

Escalation year:

Surface Owner:

Mineral Owner:

UTU/ML number:

8A4.

5^ B^fl



Stal of Utah o
CESDEPARTMENT OF NATURAL RESOUR

Division of Oil, Gas & Mining

MICHAEL R, STYLER JOHN R. EAZA
E.reL'utive Diredor Division Dircdor

JON M, HUNTSMAN. JR.
Covemor

CARY R. HERBERT
Lieutenant Goverrutr

l59.lWestNonhTernple.Suiret2l0.POBoxl4580l.SalrLakeCiry.UT84ll4-5g01
tef ephone (801 ) 538-53.10 . facsirnile {tiOl ) 359-3940 . T'TY (801 ) 538-7458 . \:v.|:.og,n.utah.gol

Addendum to Rectamation Contract
Addendum Number I

Plateau Resourcec Limited.Inc- Tonv M/Luckv strike Mine. w0l7/001

JAN 2 3 7-0,.)j

January 1"1,2007

Mr. Harold F. Herron, Director and President
Plateau Resources Limited, [nc.
877 North 800 West
Riverton, Wyoming 8250 I

Rectamation work associated with the disturbed area is compteted with the exception of revegetation of 23.95 acres and a
mobilization cost. Thiswork comprises a substantial phase of rectamation; theiefore the recLmation surefy obligation is
reduced to $21300.00. This lefter serves ari an acknowledgment and approval of the following:

r MAP: Any revlsion(c) incurred after December 11, 1996 is identified in the Notice of Intendon to
Conduct Mining Operadons (es amended). Otherwise Attachment A idendfiec the map(s);o LEGAL DESCRIPTION: Any revision(s) incurred after December 11, 1996 are idendlied in the
Notice of Intendon to Conduct Mtnlng Operations (as amended), otherwise, Attachment A identifles
the legal descrlpdon;

o ACREAGE: Any revision(s) after December ll, 1996 lc idenfilied in the Notice of Intention as
amended;

o SIJRETY AMOUNT: $21J00.ffi;
r REGISTERED AGENT: Daryt Winterg Post Oftice Box 21ll-T, Hwy 276. Ticaboo, Utah;e OFFICERS: Harold F. Ilerron, President and Director; John L. Larsen, Director; Keith G Larsen,

Dlrector;
r ESCALATION YEAR:2008

Nothing herein contained shall vary, alter, or extend any provision or condition of the Reclamation Contract.
To the extent any conflict exists between this addendum and the Reclamation Contract and prior addenda, these terms
shall control.

Please acknowledge with signature and date, make a copy for your records, and immediately return this addendum with
original signature to the Division.

The below signed, acknowledges and accepts these revisions and incorporates them into the December ll, 1996,
Reclamation Contract-

W
rlrr'ot

Date

RECEIVED

JAN Z $ 2007

R. Baza. Director
n of Oil, Gas and

Plateau Resources Limited, Inc.

DN, OF OIL, GAS &MINING

gffiPR$'::$
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FORM MR-RC
Revised June tO, 1996

RECLAMATION CONTRACT

"NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

"MINE LOCATION'':
{Name of Mine}
{Description}

"DISTURBED AREA":
(Disturbed Acres)
(Legal Description)

,'OPERATOR'':

(Company or Name)
(Address)

File Number MlaLl /aoL

Effective Date December 1l_,

t4/aI7 /0ol-
Uranium

Tony M-Lucky Strike
15 Miles North of Bullfroq Basin

Garf iel d Cotrnt-v

33.4
{refer to Attachment "A")

Plateau Resources Limited
877 North 8th West
Riverton, WY 82501

1996

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MtNlNc
1594 West North Temple Suite 121

PO Box 145801
salt Lake city, Utah 841 14-58O1

(8011 538-5291
Fax: (8O1) 359-3940

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

Dtv. 0F o/1, GnsTl,,r$irruc

i5

(Phone) (307) A56-9271



O

"OPERATOR'S REGISTERED AGENT'':
(Name)
(Address)

{Phone}

"OPERATOR'S OFFICER(S} " :

,'SURETY":

(Form of Surety - Attachment Bl

"SURETY COMPANY'':
(Name, Policy or Acct. No.)

"SURETY AMOUNT":
(Escalated Dollars)

"ESCALATION YEAR'':

.'STATE'':

"DlVlsloN":
''BOARD'':

ATTACHMENTS:
A "DISTURBED AREA":
B ''SURETY'':

Page 2 of 8
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Daniel P. Svilar
General Counsel

877 North 8th West
Riverton, WY 82501
(307) 855-9271

A. E. Dearth, President
Harold F. Herron, V.P.
l"tax T. Evans, Secretarv

7a
/r, /"/

First Interstate Bank of Commefce
Box 3OO4, 222 S. Gillette Ave.
Gillette, WY 82717

sLal.soo.oo |L*Fo,w at ^o a/rr/a/
2001 Jao ?

State of Utah
Division of Oil. Gas and Minino
Board of Oil. Gas and Mininq

This Reclamation Contract (hereinafter referred to as "Contract") is entered
into betwe€l Plateau Resources Limited the "Operator" and.the Utah State
Board of Oil, Gas and Mining ("Board").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. M/or7/ooL which has been approved by the Utah
State Division of Oil, Gas and Mining "Division" under the Utah Mined Land
Reclamation Act, sections 4o-8-1 et seq., utah code Annotated, (19s3, as
amended) (hereinafter referred to as "Act"l and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with operator's approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.

30010298
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Now, THEREFORE, the Board and the operator agree as follows:

1. Operator agrees to conduct reclamation of
accordance with the Act and implementing
Notice of Intention dated June 28 . 7s7j

the Disturbed Area in
regulations, the original

2.

, and the original
Reclamation Plan dated June 28 , Lg77 . The Notice of Intention
as amended, and the Reclamation plan, as amended, are incorporated
by this reference and made a part hereof.

concurrent with the execution hereof, operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety contract is in
the form of the surety attached hereto as Attachment B and made a
part hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the
surety contract expressly provides for cancellation, then, wiitrin oo
days following the Division's receipt of notice that the surety
company intends to cancel the surety contract, the operator shall
provide a replacement surety contract in a form and amount
reasonably acceptable to the Board. lf the operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area_

operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(11(e) of the Act.

operator agrees to perform all duties and furfiil all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of lntention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of Intention, as amended and the Reclamation plan,
as amended.

lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
operator may request the Division to certify that operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and lmplementing rules, the Notice of Intention, as

3.

4.

5.

6.
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7.

8.

amended and the Reclamation Plan, as amended. lf the Division
makes such certification, operator may make request to the (Board)
that the aggregate face amount of the surety contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The (Board) shall
hear operator's request for such reduction in accordance with the
Board's Procedural Rules concerning requests for Agency Action.

operator agrees to indemnify and hold harmless the state, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
operator's agents and employees, or contractors to comply with this
Contract.

operator firay, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve
such substitution if the substitute surety meets the requirements of
the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf operator shall default in the performance of its obligations
hereunder, operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of
this Contract by operator may, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Board of oil, Gas and Mining may enter an order to
revoke the Notice of lntention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

In the event of forfeiture of the surety contract, operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this contract, shall be returned to
the rightful claimant.

13. This Contract including the Notice of lntention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved. tri: I

9.

10.

12.
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14. Each signatory below represents that he/she is authorized to execute

this Contract on behalf of the named party.

Plateau Resources, Limited
Operator Name

By: A.E. Dearth, President

A o"e - Le- al lqq b
Date

Authorized Officer (Typed or Printed)

Authorized Officer's Signature

So AGREED this //ru dav ot D@tty1c ,lgqb

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

BY
ave D. Lauriski,

Utah State Board
Chairman
of Oil, Gas and Mining

Page 5 of I
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DIVISION OF OIL, GAS AND MINING:

Carter,

o o

srArE oF { 't. L I

couNrY or G"t )-qt *- )it"'

, 19 16 , personally
sworn did say that he/she, the said

is the Director of the Division of
il, Gas and Mining, Department of Naturii Resources, State of Utah, and hety'e

duly acknowledged to me that he/p#executed the foregoing document
authority of law on behalf of the State of Utah.

by

r/
,r ,' , 47, Tooc)
My Compi{sion Exfres:

Page 6 of 8
Revised June 1O. 1996
Form MR-RC

otary
Residing

M APPRCI';-D



o'
OPERATOR:

Plateau Resources Limited
Operator Name

By A.E. Dearth, president {Yn, , he' n l,lf{b
Date

l ss:
)

on th9 R / day of , 19 ?e , persona'y
appeared before me 4. { 9a**-r,* who
P"ilg by me j4lv sworn did say that net
is the . .fcz'-drq a^.f of p^_*rrtu ,€z.rouo-t< tre..anddulyacknow|edgedthatsaidinstrumentwaj;
by authority of its bylaws or a resolution of its board of directors and saidJ (. 'Qc + rq duly acknowledged to me that said
company executed the same.

R<u t. .o f i't / 6zSn t

T)

)

Corporate Officer - Position

STATE AF 7/n s^,d 1

couNTY OF *E-o*-
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ATTACHMENT 'A'

Pl-ateau Resources Limited
Operator

M/OL7 /OOr
Permit Number

Page 8 of 8
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TonyM*LuckyStrike
Mine Name

Garfield County, Utah

The legal description of lands to be disturbed is:

Approximately 33.4 acres located in:

NWt NWL, NWI SWt, SEt SWt, SW! SEL, SEC. 15
NE! Nwt, NWb NEt, NE! NE!, swt NEl, sEc. 2L
TOWNSHTP 35 SOUTH, RANGE l,L EAST, SLBM.

M inn,^r^- 
-J
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Tony M and
Lucky Strike Mines

Shootaring Mill Site
Point

claY

Plateau Resources

Frank M Mine MlOfinlT

Tony M i Lucky Strike Mtnes MtO17nAl

Garfield County, Utah



Staa of Utah
DBPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

MICHAELR. STYLER JOHN R, BAZA
E.tecutive Diret'tor Division Director

JON M. HUNTSMAN. JR.
Cot,crrutr

CARY R. HERBERT
Lieuten.tnt Governor

Plateau Resources Limited, Inc.

1.59'l wcst North rc'rple. suirc | 2 r 0. po Box 1"1580 | . Sarr Lake ciry. ur g4l r.1-580 I

tefephonc(801)-538-5l40.facsirnile(801)159-:]940.TTy(g0l)5jll-74-5g.)\.t\.u-.oln1.utol1.Ro|

January 16,2007

Mr. Harold F. Herron, Director and president
Plateau Resources Limited, Inc.
877 North 800 West
Riverton, Wyoming 8250 I

According to the terru o.f 9" tqTill purpose cD, $25600.00 is guaranteed as reclamation funds availableto the state of utah Division of oil, Gasand Yffig The operator, plateau Resources Limite4 Inc., hascomplaed partial reclamation work at their mine site. rhe amount required for completing thereclamation work is $21300.00.

The Division hereby authorizes the reduction of Plateau Resources Limited, Inc. surety obligation by$4300'00' The bank's administrative hold thathas been placed on oe aceount will apply only to theobligated amount of $2 I 300.00. The balance of these funds in the amount of $a300.0i"i is hereby releasedto the operator or their legal successors in interest.

Nothing herein contained shall vary, alter, or extend any provision or condition of the CD LefterAgreementand any prior addend"ms- To the extent any conflict exists between this addendum and thecD Letter Agreernent and prior addendums, these terrns shall control.

lttry acknowledge with original signahtres, make a copy for your records, and rcturn this letter with tothe Division.

The below signed, acknowledges and accepts thece revisions and incorporates them into theNovember 14,1996 Certificate of Deposit Agreement.

./1 ^n.. ,,/fl|/L
Harold Herron, Director

( * 22v7

swpmg\i:s
Date

RECEIVED

JAN I e 200/

DIV. OF OIL, GAS & MINING

Baza, Direetor
of Oil, Gas and Mi



plateau resources
877 N. 8rh W.

Riverton, WY 82501
phone (307) 856-9271

fax (307) 857-3050

January 23,2007

Mr. John R. Baza, Director
Division of Oil, Gas and Mining
1594 West Temple, Suite l2l0
PO Box 145801
Salt Lake City, UT 84114-5801

Re: Tony IWLucky Strike Mine, Ml0l7/001 Addendum to Reclamation Contract

Dear Mr. Baza;

Enclosed are the signed original Addendum to Reclamation Contract for the Tony lr,l/Lucky
Strike Mine, M/017/001 and the signed original Certificate of Deposit Letter Agreernent
Addendum #1. Both addendums relate to completion of reclamation work at the Tony M/Lucky
Strike Mine site. We look forward to working with you and your staffto on the release of the
remaining site reclamation. Should you have any questions please contact me at 3A7.856.9271.

Plateau Resources Limited. Inc.

,##
Fred Craft
VP Engineering

Enclosures (2)

RECEIVED

JAN Z I 2007

DIV. OF OIL, GAS & MINING

o;



Flnanclal Instltutlon:

RIGHT OF SETOFF, Subiect to

Flrst Intgrstato Bank, Gillotte Donntorrvn Branch
222 South Gilletta Avenue, P. O. Box 30(X, Gilette, Wy BATtZ-goof

exercise our right of setoff against any and all Accounts o

We appreciate your.decision to.op€n a time depoeit account with us. This Agreern€nt sets forth c€rtain conditions, rates, and rules that are specific to
your Account. . Esch sign€r acknotledgres thrit th€ Account Hold€r narnedhas placd on depo€h with the Financlal lnstitutinn the Deoooit'Anrount
qlolcsteo, and has agreed to ke€p the furKls on deposit until the Maturitv Date. As used In thls Aqre€rnenL the words 'vou'. 'vour' or-'vours' rnean
tl€ Account Holge(s), th€-word'Accolnf rnans this Time Deposit Acoount and tre word'Agreetilenf nreans this TinF Deposit Agreem€nt, and the
worcls 'we', 'us' and 'oud rnean the Finarrcial InstiMlrn. This Account is effec,tive as of tfp-lssue Date and is valid as of ftre datd we receive cr€dit
for noncash itens- (srch as- checks drawn on other financial instiMions) d€posit€d to open he Account Deposils of loreign curency will bo
converted to U.S. funds as of the date of deposit and will be refr€cted as subh oh our records.
INTEREST RATE The interest rate is the annual rato of interest pakJ ofl the Account which does not reflect compounding ('lntorest Rate'), and is
based upon lhe interest accrual basis described above.
AUTOMAT|C RENEWAL POUCY. lf the Account will automafrcallv renew as describ€d above. the orincioal arnount and all oaid sam€d inter€st that
has rpt been withdrawn will automatjr:ally ren€w on each Maturifr Date br the term descritjed above'in the Time Account Information section.
Interest on renewed accounts will be calcirlated at th€ interest rate'then in effect for time deposlts ot frat Depoait Anrount and term. lf you wisfr to
withdraw funds hom your Account, you must notdy us during the grac€ p€riod after the ttlafurity Date.
EARLY WITHDRAWAL PENALW. You have aoreed to ke€p the funds on deoosil until the MaturiV Date ol vour Account. Anv withdrawal ol all or
part 9t Fl.9 funds fr.om your Account prior.to matudty may result in an early wiihdrawal penalty. We 'i'itt consid6r requests for ear{y withdrawal and, il
granted, the p€nalty ad specified above will apply.

Mlnlmum Requlred PenalW, lf you withdraw npney within six (6) davs after lhe date of deDosit. the Mlnimum Reouired Denaltv is seven (n
days' simple inter€s{ on the withdrbwn funds. lf partial eadv withdrawal(s) aie oermitted, we are requirdd to impose the Minimurir Reqfuired penaliy'
on the amount(s) withdrawn within six (6) days after each oirrtial withdrawil. Ttie earlv wihdrawal o6nalv mav be more tfran the Minimum Required
l9n8lty. Ygu- pqy the mdy .wilMrawdl p€nelty by forfeitihg part of the accrued intei€st on the Accoun't. lf 'your Account has rpt eamed enough
intere5t, or if the ihterest ha3 been paid, we takb th-e ditfererfd from the principal arnounl ol your Account.

Exclptlons. Wo may let you withdraw monev from vour Account betore the Maturitv Date without an earlv withdrawal penaltv: (1) when one
or rK,re ot you dies or is delermiiled legally inclmDelent bv'a clurt or other administrative bodv of comD€tent iuristtiction: or (21 wheri the Account is
an lndividual Retirement Account (lRA)-es-tablisheiJ in acc6rdance with 26 USC /tO8 and the nionev is irairl within seven (71 davs after the Account is
oponod; or (3) when the Account is a Keoqh Plan (Keooh). il vou forfeit at least the interest eamelC on he withdrawn funds: or (4) if fre Account is
an IRA or a Keogh Plan established pursu-ant to 2b USC'I106 or 26 USC 2t01, when you reach age 59 1/2 or bscome dibabled; or (5) within an
applicable grace fleriod (if any).
R|GHT OF SETOFF, Subiect to applicable law, we mav exercise our rioht of setotf or securitv interest aoainst anv and all of vour Accounts (exceot
lRA,.Keogh plan and Trust Accouritb) without notice, foi any liability or debt of any of you, wdether ioint 6r individual, whethef direct or contingent,

(ercrse our nonl ol selon or securrw tnleresl aoatnsl anv ano all ol vour Accounls (exceol
ry liability or debt of any of you, wdether joint 6r individual, whethef direct or contingenti
from overdrafts, endorsements, guarantees, loans, attrachments, gamishments, levies,wtretrei-iovi di nirreitte? 

'di;iid, 
And ;hbirrii--aiiili'iiori-ii'uLri1'a?-J'JnSKafE.'iiri,iilit6ll'. idG:';t6;fie"niil'd'ii-s'n-.enrs

attomeys'fees,.or other obligation5. lf the Account is a ioint or multiple-party account, eaihjoint or multiple-pafi account hblcler authorize:
exercise our right of setoff aglainst any and all Accounts ol each Account Holder.

luarantees, loans, attachments, gamishments, levle
oint or multiple-party account holder authorizes us to

OTHER ACCOUNT RULES. The following rules also apply to the Account.
Surrender gf lnstrument. We rnay require vou to endorse and sunender this Aoreement to us when vou withdraw funds. transfer or close

your Acclunt. .lf you lose this Agreement,-you'agree to sign any atfidavit of lost instrumei't, or other Agreement we may require, and agree to hold us
narmress rom t|aotttty, pnor to our honoring your withclrawal or request.

Accounr Name: THE STATE:_QF,UlrAH, DlvlsloN OF OtL, GAs AND MtNtNG AND sswnN:
rH E Ug..- -D_E.aAETMFNT O F rH E 

- 
| Nr-ERlOh, -aUREnU or-LAND

MANAGEMENT (BLM)
BUSINESS WPE: Parfiershi/Joint Venture

Accounl Number l!suo Date

March 11, 2004
u€po$r Amount

$25,600.00

Term

3 Months
rmrurEy uare

June 11,2004

Rale Informatlon: This Account is an interEst bearing account. The interest rate on the account is 1.1570 with an annual percentage yield ot
1.15"/".

The interest rate and annual percentage yield will not chango for the term of the account. Tho interest rate will be in effect until June 11, 2004.
lnteresl begins to accrue on. lhe business day you deposit norcash items (for example, checks). lnterest will not be cornpounded on the
accounl. Intersst will be credited-qlqqtgnty. We will mail ths inlerct in a cheik to you. Interest wht fe credttod to you by mifng a check at
maturlty to 8TI N 8TH ST W RIVERTON, Wy 82501-2324.

Balancs lnformatlon: We uss the average daily balance method to calculate interest on your ac@unt. This nethod applies a p€riodic rate to
lhe av-e1age dally balarrce In the account for the perbd. The average daily balance b calcJhted by addhg the pdndpd in the aciount for each
day of lhe period and dividing that figure by the number of days in the peiiod. We will use an interest acirual basis'of 365 lor each clay In tre
year. You must mainlain a minimum average daily balarre of $1,000.00 to oblaln the dbclced annual percentrage yield. The average daily
b"l?ry" is calculated by adding the pdncipal in the account for each day of the perbd and dividing that figure by-the number of days in the-
perlod.

Llmttatlont: You must deposit $1,000.00 b op€n lhis account. you rnay not rnake addi mal deposits into this accaunt. you rnay not rnake
withdrawals frorn your account until the rnaturity date.

Tlm€ Account Inlormatlon: Your account will rnature on Juno 'l 1, 2004. lf you withdraw any of the prlncipal before the rnalurity date. we rnay
imposea p€nalty of thr6€ (3) rnonh's Interest on th€ arnount withdrawn. This acc-ount will autornaticatly renart. You will have ten (10) Catenda-r
Days after lhe maturity dale to withdraw funds witr,out ponalty. lf you do not wllhdraw lhe funds, each rene',tral term will be foi an klentft:al
period ot tim€ as the origlnal term.

Account Feer: The following lee appties to this account: Spechl Cut-Off Staternent Prlndng: $5.

NON TRANSFERABLE. NON NEGOTIABLE
lbmber
FDIC

,,ffi:, 
::: 
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Orlglnal: Customer
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Corporate il"",
877 ltotth 8th Wert, Rlvetton, UIY 82SO1

Shootarlng Operatlons:
Bor 2111, Tlcaboo, Lake Powell, UT g45gg

Tel: (3071856-927r
Fax: (3O7) 857-3050

Tel: (801) 788-2120
Fax: (801) 788-2rrg

Original No. I of 3

o

DOGM Cerrificate of Deposit

November 14, 1996

Dept. of Natural Resources
Division of Oil, Gas & Mining
1594 West North Temple
Box 145801
Salt l^ake ciry, uT 84114-5801

Attention: Mary Ann Wright, Associate Director.

Re: Certificate of Deposit for Tony M/Lucky Strike Mine. Plateau Resources Ltd..
M/017/001. GarFreld County. Utah

This is in regards to regulatory requirements of the mining statute and rules of the State

of Utah, Division of Oil, Gas and Mining, governing the operations and reclamation of the
Tony M/Lucky Strike Mine, Permit Number M/017/001, operated by Plateau Resources, Ltd.
Mining Company.

A Certificate of Deposit will be issued by First Interstate Bank of Commerce for
$141,800.00 and be automatically renewable upon expiration. The Certificate should be made

out in the name of the State of Utah, Division of Oil, Gas and Mining. The interest earned by
the Certificate of Deposit for the first three months will be added back on to the Certificate of
Deposit. After that, the interest earned will be dispersed quarterly and deposited into Plateau

Resources, Ltd. Mining Company's account. If the Certificate is redeemed before the
maturity date and the penalty reduces the face value of $141,800.00, the State of Uuh,
Division of Oil, Gas and Mining will go to Plateau Resources, Ltd. Mining Company for
reimbursement of that loss. If redeemed after the maturity date, then $141,800.00 will go to
the State of Utah, Division of Oil, Gas and Mining and the remaining balance will go to
Plateau Resources, Ltd. Mining Company's account. The Certificate of Deposit can only be

redeemed by the State of Utah, Division of Oil, Gas and Mining.

If the statute or rules of the State of Utah, Division of Oil, Gas and Mining are violated
with respect to the operation or reclamation of the Tony M Mine covered by this surety, the
State of Utah, Division of Oil, Gas and Mining has the authority to call the Certificate on

demand, for the full amount of $141,800.00. Any loss due to an early redemption penalty will

Plateau\Corresp\ I 996\AAG I I - I 4-96



Certificate of Deposit, rratilOOt o' Original I of 3
November 14, 1996
Page2

be the responsibility of Plateau Resources, Ltd. Mining Company and will not be the expense
or responsibitity of the State of Utah.

The Division Director's signature,
Director at that time), will be required to
Plateau Resources, Ltd. Mining Company.

First Inlerstate Bank of Commerce
dispute between the parties. These rules
300r0298.

James W. Carter (or the appropriate Division
call the Certificate or release said funds back to

(Bank or Surety) will not be held liable for any
pertain to the Certificate of Deposit Number:

of Oil,

D Number: 87-6000545

Please contact the following for further information:

L,owell P. Braxton or Mary Ann Wright
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt kke City, UT 84114-5801
(801) 538-s340

Ron Pasco
First Interstate Bank of Commerce
222 S. Gillette Ave.
P.O. Box 3004,
Gillette, wY 82717
307-682-5144

Agreed upon by:

& Mining

0,tQ "\
A. E. Dearth, Authorized Agent
Plateau Resources Limited

Tax ID Number: 38-2115960

Gary Hall, Area Manager
Bureau of land Management
Henry Mountain Resource Area
P. O. Box 99
Hanksville, UT 84734
&At-542-346r

Plateau\Corresp\ I 996\AAG I I - l4-96



REC1AMATION ESTIMATE
Nuclear Fuef Services/Plateau Resources Limited bstrevision

TOny M & LUCky Stfike MineS nbnameMlTolRL.wB2 pse"ESrMArE"

M/0171001 Garfietd County
Prepared by Utah State Division of Oil. Gas & Mininq
Details of Final Reclamation - Tony M Mine Site

-The main Tony M portals will be closed with a block closure & backfill i7:4,a'r.r:?Urtw

-Reclamation of the ore stockpiles was not inctudeA inTff'
-&molition of a large number of structures was not included in the 1989 estimate
-Portions of the Tony M north site (borrow area) have been reclaimed & released by BLM
-Breaching the dam to be non-impoounding was not included in the 1989 estimate
-Estimated totat disturbed area for the Tonv M Mine sife = ii;i#,l#ifl*+.,ffi-Yfi

Activity # ltem Quantity Units $/unit S

Regrade ore stockpiles to 3H:1V
Regrade waste dumps - guesstimate
Bulkhead installation in main portals

666
826
253

6.7 acres
5.8 acres
96 SF/bulkhe

4,462
4,791
7,200

_Q_e_qhfill naiql portals 25 ft against bulk 3 200 CY 3 1,800
.ffi##

1.0 acres 666

250
100

666
1,596
7,982
3,193

t+1t"+fi3rt"fr#flffijacres

iijli$tlir,ffitffj acres
i,:if:lriFriiiiiii$.,'l acres

4 equip 1,000 4,000
Subtotal '141,912

Add 5% supervision 5,096
Subtotal 107,008

Add 10%

tra\##ia##q5rrsdffiHP Rl#iiE?l$tt;Btffiil.4$*F#,gil#r..I;9li.ll/,,f.,E**i*r-Hfii;ri.#ffiffifi.tl:.i-s.Ii#.Y*.ffiffi1ri
Grade 1/2 processing.area for uniformity ffi.#.ffi{ffiHjacres 666 6,327
Rip compacted areas - 1t2 proecssins area ififriafiJ#.irffitrj acres rtti|ir$iiiii#ffiJ 3,8s7
Breach dam to be non impounding
Remove trash & cleanup
Seed disturbed areas
Mulch disturbed areas
Mobilization

10.701
117,749
15.988

iF-g$ng$;Sil-TiffiIil..ti},i#-9"--9;Eii.S,ffiiii l'i $ 1 33, 7oo
$4,188

I(JNY M MINE SITE
Average cost per acre =



o"
REC I.AIVIATIO N ESTIMATE
Nuclear Fuel Services/plateau

Tony M & Lucky Strike Mines
M/017 t001

ResOurcgS Limitgd hsr revision

filename Ml7-OlRL.WB2

Garfield County

'tl't.ffi,

page -ESTIMATE"

Prepared bv Utah State Division of Oil, Gas & Mining
Details of Final Reclama
-This estimate is based on the November r0, lggg D)GM estimate
-This estimate revises the unit cosfs & detaits of final reclamatian
-The main north & soufh portals will be backfilted instead of bulkhead+backftll
-The Lucky Sfnke sife is on 1LM lands but operations were pre-BLM regutations
-The shallow Lucky Sfnke mine workings & nofth & soufh waste dumps wilt not be rectaimed

-Estimated total di$glhgd area for the Lueky Sfnke Mine site = j.4 acres
Activity

LUCKY STRIKE MINE
Backfill main portals 25 ft-N & S
Grade access roads-north & south
Grade portal pads-north & south
Rip compacted areas
Remove trash & debris
Seed disturbed areas
Mulch disturbed areas
Mobilization

175 CY
0.2 acres
0.5 acres
0.5 acres
0.7 acres
0.7 acres
0.7 acres

3 3,150
666 266
666 666

471
MA
350
144

# items Quantity Units $/unit $
(per item)

6
2
2
2
2
2
2

471
100
254
100

l equip 1,000 1,000
Subtotal 6,183

Add 5% supervisaon 309
Subtotal

Add 10%
6,493

649
7,142

970

LUcKy STRIKE M|NE S|TE lR$iififl;$,Hi
Average cost per acre = $5,786

AL AMOUNT OF RECLAMATION SUREW FOR M/017rcA1(yr 2001-$) $t41,800

NorE: page order in this estimate is: estimate, basis, areas, demo, boreholes



RECLAMATION ESTIMATE
Nuclear Fuel Services/Plateau Resources Limited rastrevision +i*+++++*i4rffi

TOny M & LUCky Stfike MineS ntenameMlT-o1RL.wB2 pase"EsIMArE"

M/0171001 Garfietd County
Prepared by Utah State Division of Oil, Gas & Mininq

*4,{...,I..#.ilFiiF-{*:i-4.tF.:i.T-.{.:.#..

-Reclamation of the ore stockpiles r,rras not included in the 1989 estimate
-Demolition of a large number of structures was not included in the 1989 estimate
-Portions of the Tony M north site (borrow area) have been reclaimed & released by BLM
-Breaching the dam to be non-impoounding was not included in the 19,,9.,9,_.-g_.?_!.!;9.;oq.!S

-Estimated total disturbed area for the Tony M Mine sr'fe = iitiiiiiililii+.#,rrffi

Activity # ltem Quantitv Units $/unit S
TONY M MINE (per item)

Regrade ore stockpiles to 3H:1V
Regrade waste dumps - guesstimate
Bulkhead installation in main portals

_s--e-qKfill nain p_o_{el_s- ?_5 ft 999i11_s_! b1rlk
3
3

6.7 acres
5.8 acres
96 SF/bulkhe

200 cY

666
826
25

3

4,462
4,791
7,200
1.800

Grade 1/2 processing-area for uniformity
Rip compacted areas - 112 processing area
Breach dam to be non impounding
Remove trash & cleanup
Seed disturbed areas
Mulch disturbed areas
Mobilization

Add 5% supervlelon
Subtotal

250
100

6,327
3,857

666
1,596
7,982
3,193

1,000 4,000
101,912

5,096
107,008

10.701
117,709

15.988
t$t*$i:iiiliigi:,i..-i;iffi 133,6e7

TONY M MINE SITE
Average cost per acre =

iHirr{iifle:diiTi aliin,fl0"$;Il+sjiiiil{iii,iiiffi $1 33,700
$4,188



RECLAMATION ESTIMATE
Nuclear Fuel services/Plateau Resources Limited hstrevision

Tony M & Lucky Strike Mines ,irenameMlz-o1RL.wB2

M/01T1001 Garfield County
Prepared by Utah Stat ivision of Oil, Gas & Mining

r+*u.,,-------- H
page "ESTIMATE"

Details of Final Rectamat
'This estimate r.s based on the November 10, lggg D)GM estimate
-This estimate revises the unit cosfs & detaits of final reclamation
-The main north & south portals will be backfilted instead of bulkhead+backfrlt
-The Lucky Strike sde rs on BLM tands but operations were pre-BLM regulations
'The shallow Lucky Strike mine workings & north & south waste dumps witt not be reclaimed

-Estimated total dislglhed area for the Luckv Stike Mine site = 1.4 acres
Activity

LUCKY STRIKE MINE
Backfill main portals 25 ft-N & S
Grade access roads-north & south
Grade portal pads-north & south
Rip compacted areas
Remove trash & debris
Seed disturbed areas
Mulch disturbed areas
Mobilization

# items Quantity Units $/unit $
(per item)

175 CY
0.2 acres
0.5 acres
0.5 acres
0.7 acres
0.7 acres
0.7 acres

250 350
100 140

6
2
2
2
2
2
2

3 3,150
666 266
666 666
471
100

471
140

1 equip 1,000 1,000
Subtotal 6,193

Add 5% supervision 309
Subtotal 6,493

Add 10% conti 649
7,142

970
8,112

LUGKY STR|KE M|NE S|TE I
Average cost per acre = $5,796

TOTAL AMOUNT OF RECLAMATION SUREW FOR M/O17too1(yr 2oo1-$) $141,800

NorE: page order in this estimate is: estimate, basis, areas, demo, boreholes



877 North 8th West
Riverton, WY 82501 USA

J,/t(ortg

Ph:(307) 856-9271
Fx: (307) 857-3050
www.usnrg.com

---- t
ENERG\'GPL-/US

August 26,2008

Ms. Dana Dean, P. E.
Associate Director
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
PO Box 145801
Salt Lake City, UT 84114-5801

Re: Tony M Mine i|lf.l0l7l00l Change Reclamation Contract

Dear Ms Dean:

U. S. Energy Corp. has enclosed the signed paper work sent to us by you to change the
Reclamation Contract for the Tony M Mine. Please send a final signed copy of the Reclamation
Contract to me.
Thank you for completed the reduction in bond.

Sincerely,
U. S. Energy Corp.

#fry
Fredrick R. Craft
V.P. Engineering

Enclosures

RECEIVED

sEP 0 2 2008

DIV. OF OIL, GAS & MINING



JON Il4. NI'NTSMAN, JR
Goveuor

GARYREERBERT
Lieutenanl Govemor

State of Utah
DEPARTMENT OF NATURAL RESOT]RCES

MICHAELR STYLER
Execulive Director

Division of Oil" Gas and Mining

JOHNR BAZA
Division Dircctot

July 31, 2008

Fred Craft
U. S. Energy Corporation
877 North 800 West
Riverton, Wyoming 82501

Subject: Approval of Partial Suretv Release. U. S. Energ.v Corp.. Tony M Mine. M0170001.

Task 2396. Garfield Countv. Utah

Dear Mr. Craft:

The Division has reviewed your request for release of the suretybeing held for
reclamation of the referenced mining operation. The Division has determined that $15'300'00
can be released and $6000.00 would be retained. There are four ore stockpiles of which three

have been permitted. One of the stockpiles is not yet included in the perrnitted area for any other

entity, so the Division is retaining adequate reclamation surety for this area. We do, however,

anticipate a surety would be submitted for this area within the near-future.

Please also submit and return the forms that are attached. The current reclamation

contract on this site is an old version contract and the Division is trying to update in order to

reduce the amount of future paperwork associated with bond release.

Please call me at 801-538-5258 or Paul Baker at 801-538-5261 if you have questions or

concerns about this letter. Thank you.

Dana Dean, P.E.
Associate Director

SMW:PBB:pb
Enc: Form MRRC, Addendum #1, Form MA-RC
cc: Buzz Rakow, Hankville BLM
Will Stokes, SITI,A
P:\GROUPS\lvllNEMlS\WP\IU017-Garfield\lt{0170001-TonyM-Luclqdhike\FinaMartRel{6112008.doc

1594 Wcst North TeDple, Suite 1210, PO Bor 145801, Sdt Lakc Ctty, UT E4l1rt-5801
tclephone (801) 53&53{0. fecslmilc (t01) 359-3940 . TTY (8{lr) $&74s0 . w*n ogm.atah.go

Sincerely,

0001



Govemor

GARYR IIERSERT
Lieulqanl Geqnor

State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAELR STYLER
Erccutive Direclor

Division of Oil Gas and Mining

JOFNR.BAZA
Division DlreAor

Addendum#1 to Larse Mine Reclamation Contract
IuIy23,2008

U. S. Enerey Corp. Tonv-ryUliuckv Strike. 1l{/01 7/001

Fred Craft
U.S. Energy Corporation
877 North 800 West
Riverton, Wyoming 82501

This letter serves as an acknowledgment and approval of the following provisions to the new
Reclamation Contract:

r Effective Date of the new Reclamation Contract is August2O,1979;

Nothing herein contained shall vary, alter, or extend any other provision or condition of the
Reclamation Contract.

To the extent any conflict exists between this addendum and the Reclamation Contract, these terms
shall control.

Please acknowledge with your signature and date, make a copy for your records, and return this letter
with original signatures to the Division.

The below signed, acknowledge and accept these revisions and incorporate them into the Large
Mine Reclamation Contract.

ACCEPTED BY:

John R. Baza, Director
Division of Oil, Gas and Mining

tsy
Authorized Officer (TWed or Printed)

Authorized Officer - Position

Officer's Signature

lst{ W€st North Tbnple, Sdte 1210, PrO Bot 145801, SeIrLake Ctty, UT 8411+5E0f
&lepbone (E01) 53&53/m . frsinito (Elll) 359-3X0 . TTY (80r) $S-?45E . tw ogm.utah.gov

Date

Date



JON M. AI'NTSMAN, JR
Govemar

GARYR.IIERBERT
Lieutaan Govmq

o
State of Utah
DEPARTMENT OF NATIIRAL RESOURCES

MICHAELRSTYLER
Exffittve Director

Division of Oilo Gas and Mining

JOITN R BAZA
Division Dhector

July 31, 2008

Ron Pasco, Branch Manager
222 S. Gillette Ave.
P.O. Box 3004
Gilette, WY 82717

Subject: Authorization forAmount Reduction of Certificate of Depqsit (CD). US Energy Com..
Tony lwl,ucky Strike. Mi017i001. Garfield. Utah

Dear Mr. Pasco,

First Interstate Bank of Commerce is presently holding a Certificate of Deposit (CD),
account number , lor the benefit of the State of Utah, Division of Oil, Gas and
Mining, School and Institutional Trust Lands Administration, and the Bureau of Land
Management as a form of reclamation surety for US Energy Corp for their Tony IWLucky Strike
Mine.

The Operator, US Energy Corp, have performed their obligations under the terms of
the agreement therefore:

o The Division authorizes First Interstate Bank to reduce the CD amount by $15,300.00;
o The unconditional control of the CD shall not be retumed to the Owner;
o The terms and conditions associated with the CD Letter Agreement are

still in effect;
. The Division requires a balance of $6,000.00 in the CD account.

Please have an addendum to the CD Letter agreement sent to the Division
demonstrating the reduction in the CD account.

1594 We.t North Temple, Sutte l21Q PO Dor 145801, Srlt Lake Clty, UT 84It#5801
tclcphone (801) 53&5341) . frsimile (80f) 3593940 . ITY (80t) $&7{5E . rw ogmutah.gov
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JON M. IIUNTSMAN, JR.
Governor

GARYR. HDRBERT
Lieutenant Govemor

State?Utah
DEPARTMENT OF NATURAL RESOURCES

MICTIAELR. STYLER
Executive Director

Division of Oil, Gas and Mining

JOHN R. BAZA
Ditision Director

Addendum #1 to Laree M
July 23,2008

U.S. Enerey Corp. Tonv M/Luckv Strike. M/0L7/001

Fred Craft
U.S. Energy Corporation
877 North 800 West
Riverton, Wyoming 82501

This letter serves as an acknon{edgment and approval of the following provisions to the new
Reclamation Contract:

o Effective Date of the new Reclamation Contract is .T ugust 2A, tgTg'

Nothing herei:r contained stiall vary, alter, or extend any other provision or condition of the
Ii c;ciairrsi.i u u .. c; il- ;-;c i.

To the extent any conflict exists between this addendum and iile Rsciamation Contract, these terms
shall control.

Please acknowledge with your signature and date, make a copy for your records, and return this letter
with original signatures to the Division.

The below signed, acknowledge and accept these revisions and incorporate them into the Large
Mine Reclamation Contract.

ACCEPTED BY:

John R. Baza, Director
Division of Oil, Gas and Mining

(..* X G. La,o s.n-

Date

By
o*n"fPOfficer (Typed or Printed)

-zLsLz-
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 841f4-580f
telephone (801) 538-5340 . facsimile (801) 359-3940 . TTY (801) 538-7458. w.ogm.utah.gov

Date



JON M. HUNTSMAN, JR
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah

Department of
Natural Resources

MICHAELR. STYLER
Executive Director

Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

JRB:BE:be
enc: cd letter agreement, copy

Time Certificate ofDeposit, copy (unsigned)

1594 West North Temple, Suire 1210, PO Box 145801, Salt Lake City, UT 841 t4-5801
tefephone (801) 538-5340. facsimile (801) 359-3940. TTY (801) 538-7458 . www.ogm.utah.gov

January 17,2007

Mr. Mitch Maycock, President
First Interstate Bank, Gillette Downtown Branch
Post Office Box 3004
Gillette, Wyoming 827 l7 -3004 @e@Pv

Subject Authorization for Amount Reduction of Certificate of Deposit (CD). Plateau
Resources Limited. Inc.. Tony M/Luchv Strike Site. IW0171001. Garfield County.
Utah

DearMr. Maycock,

First Interstate Bank is presently holding a Certificate of Deposit (CD), account
number l, for the benefit of the State of Utah, Division of Oil, Gas and Mining as a
form of reclamation surety for Plateau Resources Limited, Inc. for their Tony M/Lucky
Strike Site.

The Operator, Plateau Resources Limited, Inc, have performed their obligations
under the terms of the agreement therefore:

o The Division authorizes First lnterstate Bank to reduce the CD amount bv
$4300.00;

I The unconditional control of the CD shall not be returned to the Owner;
o The terms and conditions associated with the CD Letter Agreement are

still in effect;
r The Division requires a balance of $21,300.00 in the CD account.

The Division director will not sign the Time Certificate of Deposit until notification
is received from the bank and/or Plateau Resources Limited, Inc. that the CD amount will
actually be reduced by $4300.00.

If you have any questions or require further discussion regarding the content of
this letter, please contact Ms. Beth Ericksen (801) 538-5318.

8l-nceiply, ,-kRE-
Jgfin R. Baza' IDirector J



HAROLD HERRON, PLATEAU RESOURCES LMITED, INC, 877 North 800 West, Riverton, WY 82501
Paul Baker, OGM
Doug Jensen, OGM
Be*h Ericksen, OGM
Buzz Rakow, BLM
William Stok€s. SITLA

%

Page 2, CD Reduction letter, Plateau Resources Limited, Inc.



Department of
Natural Resources

Division of
Oil, Gas & Mining

ROBERTL. MORGAN
Executive Director

LOWELLP. BRAXTON
Division Director

OLENE S. WALKER
Governor

GAYLE F. McKEACHNIE
Lieutenflnt Governor

Februarv 11.2004

First Interstate Bank of Commerce
Box 3004
222 South Gillette Avenue
Gillette, Wyoming 8271'7

Subject: Authorization for Partial Release of Reclarnation Suret)r. Certificate of
Deposit. Plateau Resources Limited. Ton)z M/Lucky Strike Mine. M/0l71001 .

Garfield Count_y. Utalr

Dear Sirs:

First Interstate Bank of Commerce is presently holding a $ 141 ,800 Certificate of
Deposit # br the benefit of the State of Utah, Division of Oil, Gas and Minine
as a form of reclamation surety for Plateau Resources Limited's Tony M/Lucky Strike
Mine. At the company's request and after site inspections to verify that reclamatiotr work
lras been satisfactorily completed, this letter will authorize the release of sufficient
priricipal to reduce the face value of the Certificate of Deposit to no less than $25,600
dollars. The partial paynent should be directed to Plateau Resources Limited (see
attached release notification letter). We understand that a tlrree-rlonth interest penalty
may apply for early withdrawal of tlre certificate.

When this transactiorr has beeu accomplished, please furnish us with written
confirmation that appropriate funds have been released and that the balance of retained
fr-rnds will remain at no less than $25.600.

If yor,r lrave any questious or concerns, please contact Mary Ann Wright at (801)
538-5306, or Wayne Hedberg at (801) 538-5286. Again, thank you for your help in this
mafier.

-uZA /:4a-4''-a- 4e-4*c'/-
d%

S incerely,

j-*^ /'S^/fl
Lowell P. Braxton
Director

.ib
Attachment: Operator release request letter
cc: Fred Craft, Plateau Resources Limited

Mary Ann Wright. OCM
Wa1'ne 11t4btt"g' OGM

O:\M 0l 7-Carfleld\M0 I 7000 | --f onyM-Lucltystrike\Final\part-rel-02092004, doc

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake Ciry, UT 841 14-5801
telephone (801) 538-5340. facsimile (801) 359-3940. TTY (801) 538-7223 . w\)v.ogm.utah.gov

tllsh!
Where ideas connect



plateau ,"ouro""l"d
877 N.8thW
Riverton, WV 82501,
phone (307) 856€271i
fax (307}867€050

nlalzfaar

Activitv
Demolish/disposal
Regrade ore stockpiles
Regrade waste dumps
Bulkhead portals
Backfill portals
Grade processing area
Remove trash

Inspeotion
Completed, 100%
Completed, 2/B or 25%o

Completed, 100%
Completed, l00oZ
Completed, 100%o

Completed, 100%
Completed,90%

Arnount for Release($)
51,595

1,1 l5
4,791
7,200
1,800
6,327
t.436

Total $74,264

$
5 tr,595
4,462
4,791
7,200
1,800
6,327
1,596

PRL requests that the reclamation bond, for the Tony M mine site, be reduced by the above amount including the
appropriate reduction for supervision and contingency. Reclamation work is continuing at the site. Should you
have any questions please contact me at (307) 856-9271.

Sincerely,
Plateau Resources Ltd.

.tq' -/ /

')'"./t t".-i/
Fred Craft

Attachment (2)

cc: Jim Butt
Buzz Rakow, BLM Hanksville Office
File RECEIVED

NtJy 2 S 2003

DIV. OF OIL. GAS & MINING

rntl /,t:jfu,.r

November 24,2003

State of Utah
Deparbnent of Natural Resources
Division of Oil and Gas and Mining
1594 WestNorth Temple, Suite l2l0
Salt l,ake City, UT 84114-5801
Attn: Mr. Tom Munson

Re: Tony lvl/Lucky Strike Mine, 1W017/001 and Frank M Mine, MS170017, Site lnspection

Dear Mr. Munson:

On November 19,2003, Wayne Hedberg, Tom Munson, Jim Butt and myself inspected the reclamation activities
completed forthe Tony M, Luck Strike and Frank M mine sites. The Lucky Strike and Frank M mine sites have
completed all dirt reclamation, ripping and seeding. Plateau Resources Limited (PRL) requests that the reclamation
bond for both the Frank M and Lucky Strike be reduced to only seeding should the vegetation not grow in the next
3 years. Attached is a copy of the tag from one of the seed mix sacks utilized in the Frank M and iuckv Strike
seeding.

The Tony M mine site reclamation completed and inspected during the site visit consisted of the following: (also
see attached 04101196 RECLAMATION ESTIMATE with notes)



RECLAMATION SURETY ESTIMATE
Nuclear Fuel Services/Plateau Resources Limited
Tony M & Lucky Strike Mines
DOGM file Number M1017/001
Preoared bv Utah State Division of Oil. Gas & Minino

filename M017-001 .xls

Garfield County

Mines have been reclaimed - surety being held for revegetation success only

Note: actual unit costs mav vary accordinq to site conditions last unit cost update 10107102
-Amount of disturbed area which will receive
-Estimated total disturbed area for this mine

reclamation treatments = 33.3 acres
33.3 acres

Activitv

Lucky Strike Mine
Backfill main oortals 25 ft N & S
Grade access road -- north & south
Grade portal pads - north & south
Remove trash and debris
Mulch disturbed areas

Items to be retained for vegetation success
Rip compacted areas
Seed disturbed areas
Mobilization

Tony M Mine
Demolish/dispose of structures on site
Regrade ore stockpiles to 3H:1V
Regrade waste dumps - guesstimate
Bulkhead installation in main oortals
Backfill main porials 25 ft against bulkheads
Borehole caos
Grade 112 processing area for uniformity
Breach dam to be non impoundrng
Remove trash & cleanup
Mulch disturbed areas
Mobilization

Items to be retained for revegetation success
Borehole caps revegetation
Rip compacted areas - 1/2 processing area
Mobilization

10% Contingency

Escalate for 5 years at 258o/o per year

Units

6 175
0.2 acres

1 acre
1.4 acres
1.4 acres

I acre
1.4 acres

1 equip

1 lump sum
6.7 acres
5-8 acres
96 SF/bulkhead

600 cY
1 lump sum

9.5 acres
1 acre

31.9 acres
31.9 acres

3 equip

1 lump sum
9.5 acres

1 equip

$/unit

3.00
ooo
666
100
100

471
250

1 000

ooo
826
25

4000
666
666

50
100

1 000

443
406

'1000

31 50

666
140
140

Frank M Mine 5.10171017
The Frank M mine is a small mine - no bond for this site is being held by the Division

51 595
4462
4751
7200
1 800
4000
6327

666
1 596
3'193

92992
9299

102291
1 3894

116185

Subtotal

Subtotal

Total

Note

1 1 6200

141800
1 1 6200
25,600

Bond amount to be released

Original Bond Amount
Amount to be released

Amount to be retained for revegetation success



CERTIFICATE OF DEPOS
Ftnanclal Instltullon: First Interstrrte Bank of Commerce, FIB GILIETTE

BOX 3004, 222 S. GILTETTE AVENUE, GILIETTE, W gnfl Number:

Accounl rlame: THE STATE OF UTAH. DIVISION OF OlL. GAS AND MINING AND sstunr{:
THE US.DEP RTMENT OF THE INTERIOR, BUREAU OF LAND
MANAGEMENT (BLM).

Accounl llumber lssue Ir,ale

November 19, 1996
Depos[ Amount

$141,800.00

Term

3 Months
Maturlly Dale

February 19, 1997

Rate Intormatlon: This accounl is an interest bearing account. The interesl rate on the accounl is 5.10% wilh an annual percentage yidd of
5.93%.

The interest rate and annual percentage yield will not change for lhe term of the accounl. The interest rate will be in efbct until February 19,
1997. Interest b€gins to eccrue on tlre business day you deposit noncash items (for example, checks). Inlerest wlll be credlted lo you by
malllng a che9k al maludty to 877 NORTH ETH WEST, RIVERTON, WY &t501-2t99.

Balanc€ Informallon: We use lhe daily balance melhod to calculate the Inleresl on the account. This method applies a daily periodic rate to
the principal in the accounl each day. We will use an Inleresl accrual basis of 365 for each day in the year.

Umltallons: You must deposit $500.00 to open this account. You may not make additional deposib into this accounl. You may nol make
withdrawals from your Eccounl until the maturity date.

Tlme Ac.ount lntormatlon: Your account will mature on February 19, 1997. lf you withdraw any of the prircipal before lhe maturity datE we
may impose a penalty of ore month simple interesl on term less than 6 monlhs, 3 months simple interest on a term of 6 monlhs or more. The
annual percentage yield assumE interesl cornpounds daily and will remain on deposit until maturity. A withdrawal will reduce earnings. This
eccount will automatically renew. You will have 10 days alter the maturity date to withdraw funds without penalty.

NON TRANSFERABLE - NON NEGOTIABLE
Member

FDIC
Slgnature and Tlllo of Authorlzed Flnanclal Instllullon Slgncr

M.
TIME CERTIFICATE OF DEPOSIT AGREEMENT - BUSINESS CERTIFICATE OF DEPOSIT

we apprgliats your decision lo_open a time certiftcale of deposit account with us. This Agreemenl seb forth certain conditions, rates, and rules that
are sirecific to your Accounl. Etich signer acknowledges that the Accounl Holder name? tras placed on deposit wilh the Finarrcial Institution the
Deposit Amounl indicated, and has agreed to keep ihe funds on deoosit until the Maturily Dale. l[s used in thb'Aqreement. the words Aou". touf or
"yours" mean the Account Holder(s), lhe word "Aicounf means thi3 Time Deposit Accofunt and the word "Asreehenl" mebns this Tim6 Ceitifcate of
Deposit Agreernenl, and the words lre", "us" end "ouf mean the Flnanclal Institution. This Account is effecliro as of the lssue Date and is velid as of
the date We receive credit for. noncasl itgms. (such- as checks drawn on other financial institutions) deposited to open lhe Account. Deposits of
foreign cunency will be converled to U.S. fundsas of the date of deposit and will be reflected as such on ilur records.'
|I{TEREST RATE. The inlerest rate is the annual rate of interest paid on the Account which dges not reflect compounding ftnterest Rate), and is
based upon the interestaccrual basis described above.
AI,TTOMATIC RENEWAL FOLICY. lf lhe Account wlll automatically renew es described above, the principal amount and all oaid earned interest ihat
has not been withdrawn will automatically renew on each Maturity Date for an idenlical period <jf tim6 as the orisinal ddposit term. Inierest on
renewed accounts will be calculated al- lh'e interest rate lhen in efEct for linp deposits of'that Deposit Amounl andterm. lf you wish to withdraw
tunds from your Account, you must notify us during the grace period after the Matuhty Date.
EARLY WITHDRAWAL PENALW. You have agreed to keep the funds on deposit until the Maturity Date of your Account. Any wilhdrawal of all or
part gf lhg funds h.om your Accounl prior-to maturity may resull in an eady withbrawal penalty. We ivill consider requesb for eaily withdrawal and, if
granled, lhe penalty as specified aboVe will apply.

Minlmum Requlred Penalty. The Minimum Required Penally is equal to seven f7) daw'simple interest. lf an amounl in excess of lhe
Minimum Required Penaliy is specifted, the eady wilhdrawal penalty riill be calculated as a'forfeilirre of ilarl of the accrued inlerest that has or would
bg earned on lhe Account. .lf your Ngcount tlqg,not ye! earned eriough i.ntqregl so lhat the penalty cah be deducled lrom earned inlerest, or if the
interest already has been paid,lhe difference will be deducted lrom lhd principal amount of your Account.

Exceptions. We may allow the withdrawal of all or part ol your Account before the Maturity Date without imposino an early withdrawal oenalty
in the following circumstarxles: (1) one or more of you dir* or b determined legally irrcomoetent by a court or othei administrative bodv of coriroetenl
iurisdiclion; (2) where the Account is an Individual Retirement Account (lM) antl any pbrlion is-oaid wilhin seven (7) days after eshblishmenh or
where the Aciount is a Keogh Plan (Keogh), provided thal you forfeit an'amount at lelait equal lo lhe interesl earned bn the amounl withdrawnl or
whero iho Acccunl is an lF'{ cr'i'.eogfu anii you attaln age 59'1/2 cr become disabled; or (3) fuilhin an appiicable grace pericd Cf any).
RlGtlT OF SETOFF. Subiect to applicable law, we may o<ercise our risht of seloff asainst lhis and any and all of your Accounts (exceot lRA. Keoqh
plan and-.Trust Accounb) withoul nolice, for any liability or debl of any of you, whether joint or individdal, whether direct or contir{,7ent, whether nolw
ix tereafler odsting, andwhether arising lrom oVErdrafts, endorsemerits, gfuarantees, lodns, or other obligations.
OTTER ACCOUNT RII-ES. The following rules also apply to the Account.

Surrentler ot Inslrumenl. We may require you to endorse and sunender this Aoreement lo us when you withdraw funds. hansfer or close
your Acco.lnt. .lf yg.g lose lhis Agrqemen!-you'agqg lo sign any affidaMl of lost instrumenl, or other Agreemenl we may require, and agree lo hold us
narmEss nom ||aDl||ty, pnor Io our nononng your wrlndrawal or request.

Death 9f Agcognl llolder. Each Accounl Holder agrees !g notrty us immediately upon.the death of any other Account Holder. You agree thal
we mey hold the funds in your Account until we have received all requiied documentalion and inskuctions.

Indemnlty. lf you.ask us to follow insbuclions lhat we.believe might a<pose us to any claim, liability or damages, we may refuse to follow your
lnstructions or may r6quire a bond or other prolection, including your agieemelnl to indemnif us.

4gdSe. Ygu agreg not lo.pledge your Account without our prior consenl. You may not withdraw funds from your Account until all obligaiions
secured by your Account are satisfied.

OEPOS|I Pno, i.e. U.s. P.r.l ?Jl. ofF., v.r.7.q. (c) ts CFI Pros.dc.r, l*. All Righb n.!cmd. WY - Itoo

ORIGINAL



SURRENDER OF NME CERTIFICATE OF DEPOSIT

cD#

Thle G"rllffcale ls hercby surendered. on", 4 5/ of
ilumDer ot Signcrs Required:

ACCOUNT }IOLDER:

PLATEAU RESOURCES,LTD

Any two (2) of the Authoriad Signers(s) shown below.

The State of Utah. Divisioyr
Oi1, Gas and Mining and the
Department of the Tnterior,

of
u. s.
Bure

of- Land l,Ianagemen,t (DLM)

SM;4 &
{ #, 6oo ,*}B A(-A

Ll 8*pe

DEPOSII PRO, R.C. U.S. P.r. I T.il. of,f., v!r. ?.0.1c (c) lglt6 Cfl Pros.ilic.!. In., A[ nightt R.$ry.d. wY - L?5o

ORIGINAL



Departrnent of
Natural Resources

Division of
Oil, Gas & Mining

ROBERTL. IyIORGAN
Exccutive Director

I,OWELLP, BRAXTON
Division Direaor

OLENE S. WALKER
Governor

GAYLE F. MoKEACHNIE
Lieutenrnt Governor

February 11,2004

First Interstate Bank of Commerce
Box 3004
222 South Gillette Ayenue
Gillette, Wyoming 82717

Subject:

Dear Sirs:

First Interstate Bank of Commerce is presently holding a $ 141,800 Certificate of
Deposit # for the benefit of the State of Utah, Divisi,on of Oil, Gas and Mining
as a form of reclamation surefr for Plateau Resources Limited's Tony M/Lucky Strike
Mine. At the company's request and after site inspections to verif tirat reclamatioh work
lras been satisfactorily oompleted, this letter will a-uthori ze the release of sufficient
principal to reduce the face value of the Certificate of Deposit to no less than $25,600
dollars- 

_ 
The partial payment should be directed to Plateau Resources Limited (see

attached release notification letter). We understand that atlrree-month interest penalty
may apply for early withdrawal of the certificate.

When this transaction has been accomplished, please furnish us with written
confirmation that appropriate funds have been released and that the balance of retained
funds will remain at no less than $25,600.

If you have any questions or concerns, please contact Mary Anu Wright at (801)
538-5306, or Wayne Hedberg at (S0l) 538-5286. Again, ihank you for your help in tliis
matter.

lltnh!

Sincerely,

7 .-t f Rntll*tj,t61t/<-r/lt I '\t'v--t
Lowell P. Braxton 

L

Director

jb
Attachment: Operator release request letter
cc: Fred Craft, Plateau Resources Limited

Mary Ann Wright OGM
Wayne Iledberg, OGM

o:\M017-Garfletd\M0 17000 t-TonyM-Luckystrike\Final\part-rel-02092004.doc

1594 West NorthTemple, Suite 1210, pO Box 145801, Salt Lake City, UT 84il4_5801
telephone (801) 538-5340. facsimite (801) 359-3940. TTy (gol) 53t.7223. www.ognx.utah.Bov Where ideas eonaect



OLEN]] S. WALKER
Governor

GAYLE F, McKEACHNIE
Licutcnant Governor

February 70,2004

Department of
Natural Resources

Division of
Oil, Gas & Mining

ROBERTL. MORGAN
Executive Director

LOWELLP. BRAXTON
Division Director

THRU:

THRU:

FROM:

SUBJECT:

TO: Lowell P. Braxton. Director b#

Mary Ann Wright, Associate Director, 
n,l,

D. Wayne Hedberg, Permit Supervisor Yffi
Doug Jensen, Senior Reclamation Engineer tW

Request fbr Ar,rthorization for Partial Release of Reclamation
Suret],. Certificate of Deposit. Plateau Resources Limited. Tony
M/Luck),Strike Mine. M/017/001. Garfield County. Utah

On November 19, 2003, the Division performed a site inspection of
the Tony M/Lucky Strike mine site per the operator's request that we check the
status of recent reclamation work that had been performed (see memo attached).
About two thirds of the reclamation work was completed at this time. On
November 27 , 2003. we received the operator's request for partial release of the

$ l 41 ,800 reclamation surety held for this site. We were not able to process this
request immediately because we did not have the concurrence of the BLM and
SITLA who had not witnessed the recent reclamation work.

On January 29,2004, a joint agency (BLM, SITLA, & DOGM) site
inspection was performed to ensure that grading and seedbed preparation were
adequate before equipment and personnel were gone. As stated in the attached
inspection memo, the Division inspector was pleased with the work that has been
done and he felt the portion of the bond that covers backfilling and grading could
be released. The Division needs to retain adequate bond to revegetate the site.
Mr. Stokes (SITLA) and Mr. Rakow (BLM) agreed the bond could be reduced.
All parties (BLM, SITLA and DOGM) were satisfied with the reclamation work
performed and agreed that no additional reclamation work should be required.
The operator understands and agrees that a portion of this bond will need to be

retained until the revegetation success standards are met and full release can be
granted. Because this area does not have a lot of precipitation, revegetation may
be difficult, but the operator has maximized the chances for revegetation success.

Iltah!1 594 Wesr North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 841 14-5801

telephone (801) 538-53.10. facsimile (801) 359-3940. TTY (801) 538-1223. w.lLlr.ogm.utah.gov Were ideas connect



N ^fe
"1Dv-

1.rvot

Memo to Director
Page 2 of 2
M/017/00r
February 1 0, 2004

First Interstate Bank of Commerce is presentlv holdine a $141.800
Certificate of Deoosit # for the benefit of the State of Utah. Division of
Oil, Gas and Mining for reclamation of this site. We have calculated the
reclamation cost to cover the reseeding effofts, if necessary, to be $25,600. If you
are in agreement with granting partial release of this site, please sign the attached
letter authorrzing and directing First Interstate Bank of Commerce to release
enough monies from the surety to no less than $25,600.

Tirank you fbr your consideration of this request.

DJ:.ib
Attachments: Inspectior-r mcmos rv/photos, l-etter to Bank authorizing partial release
O:\M0l 7-Garfleld\M0l 70001 rfonyM-LuckyStrike\Draft\dir-sign-prirt-rel-021 02004.doc



KtsULAMAI ION SURETY ESTIMATE
Nuclear Fuel Services/Plateau Resources Limited
Tony M & Lucky Strike Mines
DOGM file Number Mt017tOO1
Prepared by Utah State Division of Oil, Gas & Minino

filename MO'17-001.x|s

Garfield County

Mines have been reclaimed - surety being held for revegetation success onry

Note: actual lrnit
-Amount of disturbed u..t *
-Estimated total disturbed area for this mine = 33.3 acres

I AUUVTIV

I Lucky Strike Mine
lBackfill main portals 25 ft N & S
Grade access road - north & south

lGrade portal pads - north & south
lRemove trash and debris
lMulch disturbed areas

I ttems to be retained for vegetation success
lRip compacted areas

lSeed disturbed areas
lMobilization

I Tony M Mine
lDemolish/dispose of structures on site
lRegrade ore stockpiles to 3H:1V
lRegrade waste dumps - guesstimate

lBulkhead installation in main portals
Backfill main portals 25 ft against bulkheads
Borehole caps
Grade 112 processing area for uniformity
Breach dam to be non impounding
Remove trash & cleanuo
Mulch disturbed areas
Mobilization

Items to be retained for revegetation success
Borehole caps revegetation
Rip compacted areas - 1/2 processing area
Mobilization

Frank M Mine S,t01Tt017
The Frank M mine is a small mine - no bond for this site is being held by the Division

QuantitV Units $/unit

3.00
666
666
100
100

471
250

I 000

666
826

25

4000
666
666

50
100

1 000

443
406

1 000

6 175
0.2 acres

1 acre
1.4 acres
1.4 acres

1 acre
1.4 acres

1 equip

31 50
266
666
140
144

1 lump sum
6.7 acres
5.8 acres
96 SF/bulkhead

600 cY
1 lump sum

9.5 acres
1 acre

31.9 acres
31.9 acres

3 equip

1 lump sum
9.5 acres

1 equip

51 595
4462
4791
7200
1 800
4000
6327
666

1 596
3193
3000

10% Contingency

Escalate for 5 years al258o/o per year

Subtotal

Subtotal

Total

92992
9299

102291
1 3894

1 1 6200

141800
116200
25,600

Bond amount to be released

Original Bond Amount
Amount to be released

Amount to be retained for revegetation success
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OLENE S. WALKER
\ t 0r,c fttor

GAYLE F. McKEACHNIE
I.ictllcilqfiI ()o|amor

March 8.2004

f"J- .X - tr3 J{zfdr,a7(

Mitch Maycock, Presi.dent
First Interstate Bank of Commerce
Box 3004
222 South Gillette Avenue
Gillette, Wyorning 827 11

Subject: Reduction of Tirne Certificate of Deposit. Plateau Resources Limited. Tonly
M/Lucklu Strike Mine. M/017/001. Garfield Countv. Utah

Dear Mr. Maycock:

On February 17,2004, the Division Director sent a letter to your bank authorizing
partial release of the principal on Certificate of Deposit (CD) #. tdrich was
posted as reclamation surety by Plateau Resources Limited for their Tony M/Lucky Strike
mine. The surety alnount is $141,800 and you are authorized to reduce the face value to
no less than $25,600. Your bank has recently inforrned us that we will need to send you
the original Certificate, before you can release a portion of the current CD and draft a new
certificate.

Accordingly, we have enclosed the original Certificate signed by our Division
Director and the authorized officer of the Bureau of Land Management. Our Director has
included a condition to our surrender of the CD that a $25,600 replacement certificate will
be issued promptly upon receipt. It is our understanding that the new CD witl be issued
tlre same day that you receive the original $ 141,800 certificate.

Please release $1 16,200 plus any accrued interest to plateau Resources Lirnited.
We understand that a three-montli interest penalty may apply for early withdrawal of the
certificate. Please insure that the penalty (if any) cornes from the $ I I 6,200, thereby
allowing you to issue a new cD in the full $25,600 amount. Thank you for your
immediate attention to this matter. If you have any further questions in this regard, please
contact me at (801) 53 8-5286, or Joelle Burns at 538-5291 .

Iltnh!

@
State of Utah

Department of
Natural Resources

Division of
Oil, Gas & Mining

ROBERTL. MORGAN
Executive Director

LOWELLP. BRAXTON
Division Director

D. Wayne Hedberg, Pe

Minerals Regu latory Program
DWH:rb
Enclosure: Original CD #30010298
O:\M01 7-Garfield\M0l 70001 -TonyM-LuckyStrike\Final\reduce-surety-O3082004.doc

1594 West North Temple, Suite 1210, pO Box 145801, Salt Lake Ciry, UT 841 14_5801
telephone (801) 538-5340. facsimile (801) 359-3940. TTy (Bo1) 539-i223. www.ogm.utah.gov Where ideas connect
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I
Michael O. Leavitt

Govemor

Ted Stewart
Executive Director

Jarnes W. Carter
Division Dirstor

o
State of Utah
DEPARTMENT OF NATTIRAL RESOURCES
DIVISION OF OIL, GAS AND MINING

TO:

THRU:

THRU:

FROM:

RE:

355 West Norlh Templ€

3 Triad Center. Suite 350

salt Lakecity, utah 84t80-l203
801 -538-5340

801 -359-3940 (Fax)

801 -s38-531 e (TDD)
November 19, 1996

Board of Oil, Gas and Mining

Mary Ann Wright, Associate Di

D. Wayne Hedberg, Permit Supervisor

t-"'/1
rector I

Anthony A. Gallegos, Senior Reclamation Specialist ACt{

Reouest for Board Approval. Amount and Form of Replacement Reclamation Surety.

Plateau Resources. Ltd.. Tony M/Luclry Strike Mine. M/017/001. Garfield County.
Utah

The Division seeks the Boards approval of the amount and form of replacement

reclamation surety provided by Plateau Resources, Ltd. for the Tony M/Lucky Strike Mine, located

in Garfield, County, Utah. The form of surety is a Certificate of Deposit, from Riverton State Bank
in the amount of $141,800. The Certificate is made payable to both the Division of Oil, Gas and

Mining and the Bureau of Land Management.

This surety will replace the existing $148,000 surety originally posted by Nuclear
Fuels Services. A transfer form has been included with the replacement surety to transfer the site
from Nuclear Fuels Services to Plateau Resources, Ltd. Plateau Resources, Ltd. performed
reclamation at the site during 1995 which has reduced the amount of required surety. Acceptance of
this replacement surety by the Board will allow the Division to formally acknowledge the transfer of
this operation.

Attached for your review are copies of the following documents:

1. Summary checklist
2. Executive summarv
3. Location map
4. Reclamation surety estimate
5. Reclamation Contract (Form MR-RC)
6. Surety (Joint Agency Certificate of Deposit)

Thank you for your time and consideration of this request.

jb
Attachments
M017001"brd



DOGM MINERALS PROGRAM

Checklist for Board Approval
of

FORM AND AMOT'NT OF SURETY

Prepared November 22, 1996

Company Name: Plateau Resources Limited
Mine Name: Ton)'M - Lucky Strike
File No.: M/0171001

Items
Provided
Yes No Remarks

Executive Summary X

Location Map X

Reclamation Bond Estimate X

Siened Reclamation Contract X Draft - Signed copy available by date of Hearing

Signed Power of Attomey/
Affi davit of Qualification

X N/A

B ond/Reclamation Suretv X Draft - Original copy available by date of Hearing

Surety Sign Off
(Other State/Tederal Agencies)

X Joint Agency CD

RDCC contacted X Not Required


